Watters Crossi ng Honeowner Associ ati on

Cash Application Policy

All proceedsreceived from Homeowner swill be applied to
debts owed to the HOA in the following order:

1 Finance Charges

2 Expense Recovery (Legal Fees, NSF fees, Postage, etc)
3 Special Assessments

4 Association Dues

If multiple Finance Char ges are owed, cash will be applied to the oldest and proceed
to theyoungest until all feesfor the category are paid. If any proceedsremain after
the L ate Fees/Finance Charges are paid, the proceeds will then be applied to the
oldest Expense Recovery until all Expense Recoveries are paid. Once all Finance
Charges and Expense Recoveries are paid, any remaining proceeds will be applied
to Special Assessments from oldest to youngest. Finally, any remaining proceeds
will be applied to Association dues beginning with the oldest and proceeding to the
youngest.

Checksthat contain Restrictive Endor sementsthat are morerestrictive than the
current obligationswill not be cashed or deposited, and will bereturned. Late fees
and expenseswill continueto accrue on that account.

Postdated checks will be deposited upon receipt.
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